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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2024

Dear Investor,
On behalf of the Board of Directors, | am pleased to present Pakistan Pension Fund accounts
review for the nine months ended March 31, 2024.

Economy and Money Market Review

Macroeconomic indicators have been on an improving path since the start of the fiscal year. The
government secured a much-needed Stand-by Arrangement (SBA) facility of USD 3 billion from
the IMF in June 23, and managed to receive timely rollovers from friendly countries. It also
showed unwavering commitment to remain compliant with the IMF targets and as a result
government was able to successfully reach staff level agreement with IMF in the first and
second reviews. After formation of new cabinet, the government has also publicly announced its
intention to seek a new IMF program of at least USD 6.0 billion after the current program
expires.

The caretaker government, after facing speculative pressure on currency, took decisive steps
against smuggling of dollar and abuse of Afghan Transit in September 2023, which spurred a
rapid recovery in the exchange rate. This led to the reduction of the difference between open
market and interbank rates, which consequently improved remittances and export proceeds.
The government has been running a subdued current account balance, which along with
increased clarity on the external front has led the local currency to depict strength. The USD
PKR close the period at 277.9 appreciating by 2.9% since the start of the year.

Country posted a current account deficit (CAD) of USD 1.0 billion in the first eight months of the
fiscal year 2024 (8MFY24) declining by 74% YoY compared to a deficit of USD 3. 8 billion in the
corresponding period last year. Narrowing trade deficit was the major contributor towards
improving CAD as 10.2% increase in exports coupled with an 8.8% drop in imports led to a
27.6% contraction in the trade deficit. The county’s external position improved with SBP’s
foreign exchange reserves increasing to USD 8.0 billion as of March 2024 compared to USD 4.4
billion at the end of last fiscal year. This was on account of flows from the IMF, friendly countries
and multilateral sources.

Headline inflation represented by CPI averaged 27.1% during first nine months of the fiscal year
compared to 27.3% in the corresponding period last year. Inflation remained on the higher side
as massive currency depreciation in the prior periods led to surge in food and energy prices.
The government also hiked electricity base tariff and gas prices to comply with the IMF
conditions, which led to further inflationary pressures. The SBP maintained status quo in the
monetary policy held on March 18, 2024. The Committee assessed that the level of inflation
remains high and its outlook is susceptible to risks amidst elevated inflation expectations which
warranted a cautious approach in the near term.

The country’s GDP grew by 1.0% in the second quarter of the financial year 2023-24 as
compared to 2.2% in the same period last year. Agriculture grew by 5.0%, Services remained
flattish at 0.01% while industrial sector witnessed a decline of -0.84%. Historic high interest
rates coupled with political uncertainty were the major culprits behind the fall in industrial output.
On the fiscal side, FBR tax collection increased by 30.1% in 9MFY24 to PKR 6,709 billion,
outpacing the target by a modest PKR 1bn.
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2024

Equity Market Review

The stock market withessed exuberance in the first nine months of fiscal year 2024, as the
benchmark KSE-100 increased by 61.6%, or 25,552 points, to close at all time high of 67,005
points. The bullish momentum was on account of improvements in macroeconomic indicators
after Pakistan entered into the new IMF program. Market participants also cheered the
successful completion of all IMF reviews under SBA. Moreover, the successful conclusion of
elections in February 2024 brought long due clarity amongst investors. In addition, reaffirmation
by the incumbent government to continue structural reforms, along with the intention to enter a
longer IMF program, further uplifted sentiment. Lastly, the strength of the local currency post-
crackdown on currency smuggling and hoarding, strong corporate profitability, and market
expectations of monetary easing towards the end of the second half of the fiscal year, all
contributed to the sustainable rally.

During 9MFY24, Foreign investors, Insurance, and Corporates were net buyers with an inflow of
USD 75 million, USD 121 million and USD 31 million, respectively. While major selling was
witnessed from Banks and Mutual Funds with outflow of USD 113 million and USD 55 million,
respectively. During 9MFY24, average trading volumes for KSE-All Index saw an increase of
121.8% to 452 million shares compared to about 204 million shares in the same period last
year. Similarly, the average trading value during the period saw a rise of 81% over the last 9M
to near USD 51 million.

Banking, Fertilizer, and E&P sector were the major contributors to the index gain adding
8,799/3,504/3,350 points, respectively. Banking sector withessed broad based rally as entry into
the IMF program diminished the probability of local debt restructuring besides strong
profitability. Fertilizer sector performed due to better than expected dividends while E&P rallied
due to the news of clearance of gas circular debt, which would improve the sector cash flows

FUND PERFORMANCE

Debt Fund

The debt sub-fund generated an annualized return of 22.79% during the period under review.
The fund’s exposure towards T-Bills stood at 65.1% and exposure in cash was 1.4% at period
end.

The Net Assets of the Fund as at March 31, 2024 stood at Rs. 1,297.10 million as compared to
Rs. 492.58 million as at June 30, 2023 registering an increase of 163.33%.

The Net Asset Value (NAV) per unit as at March 31, 2024 was Rs. 476.61 as compared to
opening NAV of Rs. 406.76 per unit as at June 30, 2023 registering an increase of Rs. 69.85
per unit.

Money Market Fund

The money market sub-fund generated an annualized return of 22.15% during the period. The
fund’s exposure towards cash stood at 45.8%.

The Net Assets of the Fund as at March 31, 2024 stood at Rs. 1,664.98 million as compared to
Rs. 1,597.83 million as at June 30, 2023 registering a decrease of 4.20%.

The Net Asset Value (NAV) per unit as at March 31, 2024 was Rs. 421.78 as compared to
opening NAV of Rs. 361.47 per unit as at June 30, 2023 registering an increase of Rs. 60.31
per unit.
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2024

Equity Fund

The Equity sub-fund generated a return of 64.16% against the KSE-100 return of 50.65%. The
sub-fund slightly increased its overall equity exposure to 96.9%. Sector-wise, the sub-fund
mainly held exposure in Commercial Banks and Cement.

The Net Assets of the Fund as at March 31, 2024 stood at Rs. 1053.61 million as compared to
Rs. 769.78 million as at June 30, 2023 registering an increase of 36.87%.

The Net Asset Value (NAV) per unit as at March 31, 2024 was Rs. 807.65 as compared to
opening NAV of Rs. 492.00 per unit as at June 30, 2023 registering an increase of Rs. 315.65
per unit.

Economy & Market — Future Outlook

Pakistan GDP is expected to rebound to 2.7% in FY24 after a dismal performance last year
where the GDP contracted by 0.17%. The outlook for agricultural output is optimistic, with an
expected increase of 6.1%. This growth is attributed to rebound in production compared to the
previous year, which was marred by heavy floods affecting crops like rice and cotton.
Particularly encouraging is the notable increase in cotton arrivals, rising by 71% year-on-year to
reach 8.4 million bales in the fiscal year 2024. However Industrial and services sector growth is
likely to remain lackluster and will clock at 1.1% and 1.8% respectively due to overall economic
slowdown amid all time high interest rates.

We expect government to enter a new long-term IMF program worth atleast USD 6 billion, after
the current program expires. Successful continuation of the IMF program will be a key positive
as it will allow us to tap funding from bilateral and multilateral sources. However, our external
position still remains precarious as we are unlikely to issue international Eurobond or Sukuk
owing to the challenging global conditions. The proceeds from FDI and RDA are also likely to
remain muted owing to the current economic challenges. Thus, we would have to ensure a
sustainable current account this year to stave off external concerns. We expect a CAD of USD
1.4 billion (0.4% of GDP) in FY24 and USD 3.2bn (0.8% of GDP) in FY25 as policy of
consolidation is likely to continue under the IMF umbrella.

The USD PKR is expected to remain stable as the government is focusing on improving current
account deficit on the back of recovery in export and remittances. Entry into the new IMF
program will also increase visibility on the external funding. We expect USD/PKR to close the
fiscal year around PKR 300.

The inflation reading has started to come down due to base effect and relatively stable currency.
The headline inflation number in March 2024 clocked of 20.7% which was the lowest since May
2022. The core inflation also registered a significant slowdown, clocking at 15.7% which is a low
of 18 months. The inflation reading is expected to decline to 18-19% by June 2024 and 13-14%
by December 2024. This will allow Monetary Policy Committee to cut interest by 2% till June
2024 and around 5-6% by December 2024.

From the capital market perspective particularly equities, the market is still trading at cheap
valuations. Market cap to GDP ratio is at 9.4%, a discount of 51% from its historical average of
19.1%. Similarly, Earning Yield minus Risk Free Rate is close to 9.0%, compared to the
historical average of 3.0% signifying a deep discount at which the market is trading. The
resolution of challenges on external account will help to unlock market potential. We believe a
micro view of sectors and stocks will remain important and investment selection should focus on
companies, which trade at a deep discount to their intrinsic value. The market is currently
trading at PER of 4.3x, while offering a dividend yield of 11.9%.
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2024

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates
throughout the year. Investors with a mid to long term view can benefit from Bond and Income
Funds where higher duration will create opportunities for capital gains in the wake of Interest
rate outlook. We have added government bonds in Income Funds to benefit from the expected
monetary easing in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 48.3% during
9MFY24 to PKR 2,319 billion. Total money market funds grew by about 30.0% since June 2023.
Within the money market sphere, conventional funds showed a growth of 17.4% to PKR 556
billion while Islamic funds increased by 43.9% to PKR 618 billion. In addition, the total fixed
Income funds increased by about 93.2% since June 2023 to PKR 714 billion while Equity and
related funds increased by 35.3% to PKR 227 billion.

In terms of the segment share, Money Market funds were the leader with a share of around
50.6%, followed by Income funds with 30.8% and Equity and Equity related funds having a
share of 9.8% as at the end of March 2024.

Mutual Fund Industry Outlook

Both Bonds and Equities are likely to do well in the next year on the back of cut in interest rates.
During the year, significant interest of investors is already visible in Income Funds while equity
fund is likely to see inflows post new IMF agreement. Relatively High interest rates during the
period would encourage sustained flows in the money market funds as they are ideal for
investors with a short-term horizon and low risk profile. Our operations remained seamless and
given our competitive edge in digital access and online customer experience, we are prepared
to get benefits of the growing number of investors available online.
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT MARCH 31, 2024

March 31, 2024 (Un-audited) June 30, 2023 (Audited)
Money Money
Equity Debt Market Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total Sub-Fund  Sub-Fund  Sub-Fund Total
Note —emecesemccecccececenes (Rupees '000) (Rupees '000) =====sssmnmssmmemanananenn

Assets
Balances with banks 4 19,267 23,153 764,238 806,658 41,428 32,044 92,950 166,422
Investments 5 1,034,501 1,580,699 897,326 3,512,526 719,185 455,893 || 1,496,180 || 2,671,258
Dividend receivable 9,139 - - 9,139 - - - -
Markup receivable 347 18,531 6,550 25,428 543 7,342 6,821 14,706
Receivable against sale of investment 1,080 - - 1,080 28,754 - - 28,754
Advances, deposits and other receivables 3,752 14,418 758 18,928 5,491 1,019 6,402 12,912
Total assets 1,068,086 1,636,801 1,668,872 4,373,759 795,401 496,298 1,602,353 2,894,052
Liabilities
Payable to Pension Fund Manager 1,472 1,467 1,086 4,025 1,055 516 1,050 2,621
Payable to Central Depository Company

of Pakistan Limited - Trustee 110 142 169 421 84 53 173 310
Annual fee payable to the Securities and

Exchange Commission of Pakistan 267 275 485 1,027 310 221 434 965
Payable against purchase of investments 9,991 334,922 - 344,913 19,362 - - 19,362
Accrued expenses and other liabilities 6 2,638 2,890 2,154 7,682 4,805 2,929 2,864 10,598
Total liabilities 14,478 339,696 3,894 358,068 25,616 3,719 4521 33,856
NET ASSETS 1,053,608 1,297,105 1,664,978 4,015,691 769,785 492,579 1,597,832 _ 2,860,196
Participants' sub funds (as per

condensed interim Statement of

Movement in Participants' sub funds) 1,053,608 1,297,105 1,664,978 769,785 492,579 1,597,832

--------------- (Number of units) ==-==-==-==-=-- =wemeameneeees (NUmber of units) =---e---s--u--
NUMBER OF UNITS IN ISSUE 10 1,304,541 2,721,505 3,947,541 1,564,588 1,210,971 4,420,430
(Rupees) (Rupees)

NET ASSETS VALUE PER UNIT 807.65 476.61 421.78 492.00 406.76 361.47

Contingencies and commitments 7

The annexed notes from 1 to 16 form an integral part of these interim financial statements.

For MCB Investment Management Limited
(Pension Fund Manager)

A (e

Chief Executive Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2024

Nine months ended March 31, 2024

Nine months ended March 31, 2023

Money Money
Equity Debt Market Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total Sub-Fund  Sub-Fund  Sub-Fund Total
Note-----=-mmmmmmmeeeeanee e (Rupees '000) (Rupees '000) ===---==---==x==nnn----
Income
Investments at fair value through profit or loss:
- Net capital gain / (loss) on sale of investments 179,882 4,217 9,254 193,353 (9,865) 7,093 2,597 (175)
- Dividend income from investments 60,794 - - 60,794 55,443 - - 55,443
- Income from Government securities - 116,716 216,507 333,223 - 34,010 56,746 90,756
- Income from term finance and sukuk certificates - 11,269 - 11,269 - 13,753 3,661 17,414
- Income on commercial papers - - - - - - - -
- Net unrealised gain / (loss) on -
revaluation of investments 5.1-5.3 201,451 (3,630) (2,425) 195,396 (57,452) (5,117) 500 (62,069)
Profit on bank and term deposits 3,628 21,220 38,593 63,441 3,770 21,577 53,545 78,892
Total income 445,755 149,792 261,929 857,476 (8,104) 71,316 117,049 180,261
Expenses
Remuneration of Pension Fund Manager 10,023 7,963 8,722 26,708 8,917 4,629 4,390 17,936
Sindh sales tax on
remuneration of Pension Fund Manager 1,303 1,035 1,134 3,472 1,159 602 571 2,332
Remuneration of Central Depository -
Company Limited - Trustee 765 783 1,391 2,939 723 527 874 2,124
Sales tax on remuneration of trustee 99 102 180 381 94 69 114 277
Annual fee - Securities and Exchange -
Commission of Pakistan (SECP) 269 276 488 1,033 238 174 288 700
Auditors' remuneration 92 99 267 458 113 103 185 401
Custody and settlement charges 530 304 6 840 349 273 3 625
Securities transaction cost 3,268 387 237 3,892 1,791 198 221 2,210
Printing Charges 3 3 4
Bank charges 17 513 347 877 13 268 142 423
Total expenses 16,369 11,465 12,776 40,600 13,397 6,843 6,788 27,028
Net Income / (Loss) for the period before taxation 429,386 138,327 249,153 816,876 (21,501) 64,473 110,261 153,233
Taxation 8 - - - - - - - -
Net Income / (Loss) for the period after taxation 429,386 138,327 249,153 816,876 (21,501) 64,473 110,261 153,233

Earnings per unit

The annexed notes from 1 to 16 form an integral part of these interim financial statements.

e

Chief Executive Officer

12

For MCB Investment Management Limited

(Pension Fund Manager)
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e

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED MARCH 31, 2024

Quarter ended March 31, 2024 Quarter ended March 31, 2023
Money Money
Equity Debt Market Equity Debt Market
Sub-Fund  Sub-Fund  Sub-Fund Total Sub-Fund  Sub-Fund Sub-Fund Total
NOt@=--mmmmemmmmmeemmmmcenean (Rupees "000) (Rupees '000) -==-====ss=mmmsemmmmmennn
Income
Investments at fair value through profit or loss:
- Net capital gain / (loss) on sale of investments 75,189 (9,322) 6,467 72,334 (2,847) 110 75 (2,662)
- Dividend income from investments 41,133 - - 41,133 15,959 - - 15,959
- Income from Government securities - 78,208 141,974 220,182 - 16,904 42,601 59,505
- Income from term finance and sukuk certificates - 7,407 - 7,407 - 4,555 - 4,555
- Net unrealised gain on revaluation of investments 11,939 (177) -2,042 9,720 2,402 (3,049) 13 (534)
Profit on bank and term deposits 2,198 12,554 25,443 40,195 837 1,826 4,445 7,108
Other Income - (12,400) (20,340) (32,740) - - - -
Total income 130,459 76,270 151,502 358,231 16,351 20,346 47,234 83,931
Expenses
Remuneration of Pension Fund Manager 6,586 5,282 5,843 17,7111 2,685 1,575 2,073 6,333
Sindh sales tax and Federal Excise Duty on
remuneration of Pension Fund Manager 857 686 760 2,303 349 205 270 824
Remuneration of Central Depository
Company Limited - Trustee 502 519 932 1,953 216 163 346 725
Sales tax on remuneration of trustee 66 68 120 254 28 22 45 95
Annual fee - Securities and Exchange
Commission of Pakistan (SECP) 179 185 330 694 72 55 115 242
Auditors' remuneration 83 83 156 322 38 29 62 129
Custody and settlement charges 364 202 4 570 124 91 1 216
Securities transaction cost 1,845 233 165 2,243 891 30 146 1,067
Bank charges 10 248 238 496 4 140 66 210
Total expenses 10,492 7,506 8,548 26,546 4,407 2,310 3,124 9,841
Net Income for the period before taxation 119,967 68,764 142,954 331,685 11,944 18,036 44,110 74,090
Taxation 8 - - - - - - - -
Net Income for the period after taxation 119,967 68,764 142,954 331,685 11,944 18,036 44,110 74,090
Earnings per unit 12

The annexed notes from 1 to 16 form an integral part of these interim financial statements.

For MCB Investment Management Limited
(Pension Fund Manager)

A (e

Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2024

Nine Months ended March 31, 2024 Nine Months ended March 31, 2023
Money Money
Equity Debt Market Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total Sub-Fund Sub-Fund Sub-Fund Total
(Rupees '000) (Rupees '000) -=---=========mmmmmmm-
Net income for the
period after taxation 429,386 138,327 249,153 816,866 (21,501) 64,473 110,261 153,233

Other comprehensive
income for the period - - - - - - -

Total comprehensive

income for the period 429,386 138,327 249,153 816,866 (21,501) 64,473 110,261 153,233

The annexed notes from 1 to 16 form an integral part of these interim financial statements.

For MCB Investment Management Limited
(Pension Fund Manager)

A (e

Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED MARCH 31, 2024

Quarter ended March 31, 2024 Quarter ended March 31, 2023
Money Money
Equity Debt Market Equity Debt Market

Sub-Fund Sub-Fund Sub-Fund Total Sub-Fund Sub-Fund Sub-Fund Total

(Rupees '000)

(Rupees '000) ------=-======n==unn---

Net income for the
period after taxation 119,967 68,764 142,954 331,685 11,944

Other comprehensive
income for the period - - - - -

Total comprehensive

18,036 44,110 74,090

income for the period 119,967 68,764 142,954 331,685 11,944

18,036 44 110 74,090

The annexed notes from 1 to 16 form an integral part of these interim financial statements.

For MCB Investment Management Limited
(Pension Fund Manager)

s

Chief Executive Officer

e

Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN PARTICIPANTS' SUB-FUNDS (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2024

Net assets at the beginning of the period
Amount received on issuance of units

Amount paid on redemption of units

Net income for the period

Net assets at the end of the period

Nine Months ended March 31, 2024

Nine Months ended March 31, 2023

Money Money
Equity Debt Market Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total Sub-Fund Sub-Fund  Sub-Fund Total
------------------------------- (Rupees '000) (Rupees '000) =------====nnmemmmuunnnn
769,785 492,579 1,597,832 2,860,196 831,977 558,593 716,244 2,106,814
964,734 1,705,246 1,420,882 || 4,090,862 452,841 304,522 874,877 1,632,237
(1,110,298) (1,039,047)|  (1,602,889)(| (3,752,234) (539,644)|| (448,741)|| (367,374) (1,355,759)
(145,564) 666,199 (182,007) 338,628 (86,803)  (144,219) 507,503 276,478
429,386 138,327 249,153 816,866 (21,501) 64,473 110,261 153,233
1,053,607 1,297,105 1,664,978 4,015,690 723,673 478,847 1,334,008 2,536,525

The annexed notes from 1 to 16 form an integral part of these interim financial statements.

o

Chief Executive Officer

For MCB Investment Management Limited
(Pension Fund Manager)

535

e

Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2024

Nine Months ended March 31, 2024 Nine Months ended March 31, 2023
Money Money
Equity Debt Market Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total Sub-Fund  Sub-Fund  Sub-Fund Total
NoOtemmmsmmemmemmermmammeammannnan (Rupees '000) (Rupees '000) ======smmmsmmemmmsmmesanenn

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period 429,386 138,327 249,153 816,866 (21,501) 64,473 110,261 153,233
Adjustments for non cash and other items:
Net capital (gain) / loss on sale of investments

at fair value through profit or loss (179,882) (4,217) (9,254) (193,353) 9,865 (7,093) (2,597) 175
Unrealised (gain) / loss on revaluation of investments -

at fair value through profit or loss - net (201,451) 3,630 2,425 (195,396) 57,452 5117 (500) 62,069

(381,333) (587) (6,829)  (388,749) 67,317 (1,976) (3,097) 62,244

Decrease / (Increase) in assets
Investments 66,018 || (1,124,219) 605,683 (452,518) 68,092 (88,630)|| (939,202) (959,740)
Advance against IPO subscription debt security 10,000 10,000
Dividend receivable (9,139) - - (9,139) (8,267) - - (8,267)
Interest receivable 196 (11,189) M (10,722) (133) (1,266) (2,241) (3,640)
Receivable against sale of investments 27,674 - - 27,674 4,088 - - 4,088
Advance, deposits and other receivables 1,739 (13,398) 5,644 (6,015) (2,703) (1,682) (52,422) (56,807)

86,488  (1,148,806) 611,508  (d50.720) 61077  (31578) (993,865) (1,014,366)

Increase / (decrease) in liabilities

Payable to Pension Fund Manager 417 951 36 1,404 (123) 63 550 490
Payable to Central Depository Company of
Pakistan Limited - Trustee 26 89 (4) 11 (13) (5) 67 49
Annual fee - Securities and Exchange
Commission of Pakistan (43) 54 51 62 (121) (24) 65 (80)
Payable against purchase of investments (9,371) 334,922 - 325,551 -l (196,552) - (196,552)
Accrued and other liabilities (2,167) (40) (710) (2,917) 2,725 754 862 4,341
(11,138) 335,976 (627) 324,211 2,468  (195,764) 1,544 (191,752)
Net cash generated from / (used in) operating activities 123,403 (675,090) 853,295 301,608 109,361 (214,845)  (885,157) (990,641)

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts from issuance of units 964,734 1,705,246 1,420,882 || 4,090,862 452,841 304,522 874,877 1,632,240
Payments on redemption of units (1,110,298)||  (1,039,047)| (1,602,889)(| (3,752,234)| | (539,645)[ (448,741)|| (367,376)|| (1,355,762)
Net cash (used in) / generated from financing activities (145,564) 666,199 (182,007) 338,628 (86,804)  (144,219) 507,501 276,478
Net (decrease) / Increase in cash and cash equivalents (22,161) (8,891) 671,288 640,236 22,557  (359,064) (377,656) (714,163)
Cash and cash equivalents at beginning of the period 41,428 32,044 92,950 166,422 29,651 452,486 707,121 1,189,258
Cash and cash equivalents at end of the period 19,267 23,153 764,238 806,658 52,208 93,422 329,465 475,095

The annexed notes from 1 to 16 form an integral part of these interim financial statements.

For MCB Investment Management Limited
(Pension Fund Manager)

A (e

Chief Executive Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2024

1.

11

1.2

1.3

1.4

1.5

21

2.2

23

LEGAL STATUS AND NATURE OF BUSINESS

The Pakistan Pension Fund (the Fund) was established under a Trust Deed executed between MCB-Arif Habib Savings
and Investments Limited (Now MCB Investment Management Limited) as Pension Fund Manager and Muslim Commercial Financial Services (Private) Limited (MCFSL)
as Trustee. The Trust Deed was approved by the Securities and Exchange Commission of Pakistan (SECP) on May 24,
2007 and was executed on June 04, 2007 under the Voluntary Pension System Rules, 2005 (VPS Rules). Habib
Metropolitan Bank Limited (HMBL) was appointed as the new Trustee in place of MCFSL through a revised Trust Deed
dated June 16, 2011 which was approved by SECP on July 07, 2011. Central Depository Company of Pakistan Limited was
appointed as the new Trustee in place of HMBL through a revised Trust Deed dated July 21, 2014 which was approved by
SECP on July 23, 2014. The Trust Act, 1882 has been repealed due to the promulgation of Provincial Trust Act namely
“Sindh Trusts Act, 2020" (the Sindh Trust Act) as empowered under the Eighteenth Amendment to the Constitution of
Pakistan. The Fund is required to be registered under the Sindh Trust Act. Accordingly, on August 12, 2021 the above-
mentioned Trust Deed has been registered under the Sindh Trust Act.

The Fund is an open-end pension fund consisting of three sub-funds namely; Equity Sub-Fund, Debt Sub-Fund and Money
Market Sub-Fund. Units are offered for public subscription on a continuous basis. The number of units of any sub-fund
purchased out of contributions depends on the Allocation Scheme selected by the respective Participant out of the
allocation schemes offered by the Pension Fund Manager.

The Management Company of the fund has been licensed to act as a Pension Fund Manager under the VPS
Rules through a certificate of registration issued by the SECP. The registered office of the Management Company is
situated at 2nd Floor, Adamjee House, .. Chundrigar Road, Karachi, Pakistan.

The Pakistan Credit Rating Agency (PACRA) has assigned Management quality rating of "AM1" dated October 06, 2023 to
the Management Company.

Title to the assets of the Fund is held in the name of Central Depository Company Limited as Trustee of the Fund.
BASIS OF PREPARATION
Statement of compliance

These condensed interim financial statements of the Fund have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, 'Interim Financial Reporting', issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- The requirements of the Constitutive Documents, Voluntary Pension System Rules, 2005 (VPS Rules), The Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (NBFC Regulations) and the directives issued
by the SECP.

Wherever the requirements of the Constitutive Documents, the VPS Rules, NBFC Regulations or the directives issued by
the SECP differ with the requirements of IFRS, the requirements of the Trust Deed, the VPS Rules (2005) or the
requirements of the said directives prevail.

These condensed interim financial statements do not include all the information and disclosures required in the annual
financial statements and should be read in conjunction with the financial statements of the Fund for the year ended June 30,
2022.

These condensed interim financial statements are presented in Pakistani Rupee, which is the functional and presentation
currency of the Fund.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2024

3.1

3.2

3.3

3.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS

The accounting policies adopted and the methods of computation of balances used in the preparation of
these condensed interim financial statements are the same as those applied in the preparation of the annual
financial statements of the Fund for the year ended June 30, 2023.

The preparation of the condensed interim financial statements in conformity with accounting and reporting
standards as applicable in Pakistan requires management to make estimates, assumptions and use
judgments that affect the application of policies and reported amounts of assets, liabilities, income and
expenses. Estimates, assumptions and judgments are continually evaluated and are based on historical
experience and other factors, including reasonable expectations of future events. Revisions to accounting
estimates are recognised prospectively commencing from the period of revision. In preparing the condensed
interim financial statements, the significant judgments made by management in applying the Fund’s
accounting policies and the key sources of estimation and uncertainty were the same as those applied to the
financial statements as at end for the year ended June 30, 2023. The Fund’s financial risk management
objectives and policies are consistent with those disclosed in the annual financial statements of the Funds for
the year ended June 30, 2023.

Standards, interpretations and amendments to published accounting and reporting standards that are
effective in the current period

There are certain amendments to the accounting and reporting standards that are mandatory for the Fund's
annual accounting period beginning on July 1, 2023. However, these are considered either not to be relevant
or do not have any significant impact on the Fund's operations and, therefore, have not been detailed in
these condensed interim financial statements.

Standards, interpretations and amendments to published accounting and reporting standards that are not
yet effective

There are certain new standards, interpretations and amendments to the accounting and reporting standards
that are mandatory for the Fund's annual accounting period beginning on July 1, 2024. However, these will
not have any significant impact on the Fund's operations and, therefore, have not been detailed in these
condensed interim financial statements.

BALANCES WITH BANKS

March 31, 2024

Equity Debt Money Market  June 30, 2023
Sub-Fund Sub-Fund Sub-Fund (Audited)
Note (Rupees in '000)
Savings accounts 19,267 23,153 764,238 166,422

These are the saving accounts and carry interest at the rates ranging from 20.5% to 21.85% (June 30, 2023:
12.75% to 19.5%) per annum. These include balances of Rs. 4.063 million (June 30, 2023: Rs. 7.357
million), held with MCB Bank Limited, related party.
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FOR THE NINE MONTHS ENDED MARCH 31, 2024

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

INVESTMENTS

At fair value through
profit or loss

Listed equity securities

Government securities

Debt securities - Term
Finance Certificates /
Sukuks

At fair value through
profit or loss

Listed equity securities

Government securities

Debt securities - Term
Finance Certificates /
Sukuks

March 31, 2024 (Un-audited)

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
Note (Rupees in '000)
5.1 1,034,500 - - 1,034,500
5.2 - 1,516,235 897,326 2,413,561
5.3 - 64,464 - 64,464
1,034,500 1,580,699 897,326 3,512,525
June 30, 2023 (Audited)
Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
Note (Rupees in '000)
719,185 - - 719,185
- 387,976 1,496,180 1,884,156
- 67,917 - 67,917
719,185 455,893 1,496,180 2,671,258
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AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2024

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN
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AUDITED)

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN

FOR THE NINE MONTHS ENDED MARCH 31, 2024
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2024

March 31, 2024 (Un-audited)

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
Note = —meeeeeeeeeeeeeeeeeeee (Rupees in '000") -=---=====nmmmmmmmmmmmmnnnnnan
6. ACCRUED EXPENSES AND OTHER LIABILITIES
Provision for Federal Excise Duty on

remuneration of Pension Fund Manager 6.1 2,420 2,405 1,151 5,976
Brokerage payable 151 101 145 397
Withholding tax payable - 1 2 3
Auditors' remuneration 67 51 138 256
Payable against redemption of units - - 22 22
Others - 333 697 1,030
2,638 2,891 2,155 7,684

June 30, 2023 (Audited)

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total

------------------------------ (Rupees in '000') -----------mmemmmommmeeaaannnn

Provision for Sindh Workers' Welfare Fund - - -
Provision for Federal Excise Duty on

remuneration of Pension Fund Manager 2,420 2,405 1,151 5,976
Brokerage payable 301 6 - 307
Withholding tax payable - -
Auditors' remuneration 175 98 109 382
Payable against redemption of units - - 22 22
Others - 117 375 492

2,896 2,626 1,657 7,179

6.1 Provision for Federal Excise Duty on remuneration of Pension Fund Manager

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable Supreme Court of Pakistan in respect of
levy of Federal Excise Duty, as reported in the annual financial statements. Had the provision not been made, the net assets value per unit of the
Fund would have been higher by Rs.1.85 (June 30, 2023: Rs.1.55) per unit in respect of Equity Sub-Fund, Rs.0.89 (June 30, 2023: Rs.1.99) per
unit in respect of Debt Sub-Fund, Rs. 0.29 (June 30, 2023: Rs. 0.26) per unit in respect of Money Market Sub-Fund as at March 31, 2024.

7. CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at March 31, 2024 (June 30, 2023: Nil).
8. TAXATION

The income of Pakistan Pension Fund is exempt from tax under clause 57(3)(viii) of Part | of the Second Schedule to the Income Tax Ordinance,
2001. Further through Finance Act, 2011, effective from July 01, 2011, pension funds are included in the list of entities on which the provisions of
section 113 regarding minimum tax shall not apply.

9 EXPENSE RATIO
Equity Sub Fund
The annualized total Expense Ratio (TER) of the Fund as at March 31, 2024 is 2.45% which includes 0.31% representing government levies on the Fund such as
sales taxes, annual fee to the SECP, etc. The prescribed limit for the total expense ratio of pension fund under equity sub fund (excluding government levies) is
4.5%.

Debt Sub Fund

The annualized total Expense Ratio (TER) of the Fund as at March 31, 2024 is 1.67% which includes 0.21% representing government levies on the Fund such as
sales taxes, annual fee to the SECP, etc. The prescribed limit for the total expense ratio of pension fund under equity sub fund (excluding government levies) is
2.5%.

Money Sub Fund

The annualized total Expense Ratio (TER) of the Fund as at March 31, 2024 is 1.05% which includes 0.15% representing government levies on the Fund such as
provision sales taxes, annual fee to the SECP, etc. The prescribed limit for the total expense ratio of pension fund under equity sub fund (excluding government
levies) is 2%.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2024

10.

1.

12.

13.

CONTRIBUTION TABLE
March 31, 2024 (Un-audited) |
Equity Sub-Fund Debt Sub-Fund Money Market Sub-Fund Total
Individuals: Units | (Rupees) Units | (Rupees) Units | (Rupees) Units | (Rupees) |

Issuance of units 1,414,360 964,736 3,804,783 1,705,247 3,688,374 1,420,882 8,907,517 4,090,865
Redemption of units _ (1,674,407)  (1,110,298) (2,294,249) (1,039,047)  (4.161,263)  (1,602,889) (8,129,919)  (3,752,234)

March 31, 2023 (Un-audited) |
Equity Sub-Fund Debt Sub-Fund Money Market Sub-Fund Total
Individuals: Units | (Rupees) Units | (Rupees) Units | (Rupees) Units | (Rupees) |
Issuance of units 934,628 452,841 835,091 304,524 2,669,838 874,877 4,439,557 1,632,242

Redemption of units _ (1,119,128) (539,845) (1,210,597) (448,741)  (1,127,410) (367,373)  (3/457,135)  (1,355,759)

March 31, 2024 (Un-audited)

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund
NUMBER OF UNITSINISSUE e (Number of units) ===--==-===-
Total units outstanding at beginning of the period 1,564,588 1,210,971 4,420,430
Units issued during the period 1,414,360 3,804,783 3,688,374
Units redeemed during the period (1,674,407)  (2,294,249)  (4,161,263)
Total units in issue at end of the period 1,304,541 2,721,505 3,947,541

June 30, 2023 (Audited)

------------ (Number of units) =-----=-----
Total units outstanding at the beginning of the year 1,711,394 1,609,508 2,330,009
Units issued during the year 1,082,489 929,699 3,639,306
Units redeemed during the year (1,229,295)  (1,328,236)  (1,548,885)
Total units in issue at the end of the year 1,564,588 1,210,971 4,420,430

EARNINGS PER UNIT

Earnings per unit based on cumulative weighted average units for the period has not been disclosed as in the opinion of the Management
Company the determination of the same is not practicable.

TRANSACTIONS WITH CONNECTED PERSONS

Related parties / connected persons of the Fund include the Management Company, other collective investment schemes managed by the
Management Company, MCB Bank Limited being the Holding Company of the Management Company, the Trustee, directors, key management
personnel and other associated undertakings and connected persons. Connected persons also include any person beneficially owing directly or
indirectly 10% or more of the units in the issue / net assets of the Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the affairs of the Fund, other
charges, sale and purchase of investments and distribution payments to connected persons. The transactions with connected persons are in the
normal course of business, at contracted rates and at terms determined in accordance with market rates.

Remuneration payable to the Pension Fund Manager and the Trustee is determined in accordance with the provision of the VPS Rules and
constitutive documents of the Fund respectively.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2024

Details of transactions and balances at period end with related parties / connected persons, other than those which have been disclosed elsewhere
in these interim financial statements, are as follows:

Nine months
Nine months ended March 31, 2024 (Un-audited) ended
Money March 31,
Equity Debt Market 2023
13.1 Transactions during the period Sub-Fund Sub-Fund Sub-Fund Total (Un-audited)
(Rupees in '000')
MCB Investment Management Limited -
Pension Fund Manager
Remuneration (including indirect taxes)
11,326 8,998 9,856 30,180 20,268
Central Depository Company of Pakistan Limited - Trustee
Remuneration (include indirect taxes) 864 885 1,571 3,320 2,401
Settlement charges 101 6 6 113 27
MCB Bank Limited
Mark-up earned 263 398 284 945 188
Bank charges 6 5 14 25 1"
Purchase of NIL (2022: 75,000) shares - - - - -
Sale of NIL (2022: 75,000) shares - - - - -
D.G Khan Cement Company Limited
Purchase of 242,500 (2023: 420,000) shares 13,452 - - 13,452 19,228
Sale of 752,500 (2022: 41,300) shares 45,003 - - 45,003 25,129
Dividend Income - - - - 209
Nishat Mills Limited
Purchase of 203,000 (2023: 80,000) shares 15,350 - - 15,350 5,797
Sale of 63,000 (2023: 179,259) shares 4,362 - - 4,362 9,396
Dividend Income -
International Steels Limited
Purchase of 293,000 (2023: Nil) shares 14,552 - - 14,552 -
Sale of 127,006 (2023: Nil) shares 8,927 - - 8,927 -
Dividend Income 1,098 - - 1,098 -
March 31, 2024 (Un-audited)
Money June 30,
Equity Debt Market 2023
13.2 Balances outstanding at period end: Sub-Fund Sub-Fund Sub-Fund Total (Audited)
(Rupees in '000")
MCB Investment Management Limited -
Pension Fund Manager
Remuneration payable 1,303 1,298 961 3,562 2,320
Sindh sales tax payable on remuneration 169 169 125 463 301
Central Depository Company of Pakistan Limited - Trustee
Remuneration payable 97 125 149 371 274
Sindh sales tax payable on remuneration 13 16 19 48 36
Security deposit 200 200 200 600 600
MCB Bank Limited
Bank Balance 589 1,077 2,397 4,063 7,357
D.G. Khan Cement Company Limited
Nil Shares (June 2023: 510,000) - - - - 26,163

Nishat Mills Limited
140,000 Shares (June 2023: Nil) 9,286 - - 9,286 -

International Steels Limited
165,994 Shares (June 2023: Nil) 10,893 - - 10,893 -
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2024

14

15

16

GENERAL

14.1 Figures have been rounded off to the nearest thousand rupee unless otherwise stated.

14.2 Certain prior period's figures have been re-arranged / re-classified, wherever necessary, to facilitate
comparison in the presentation in the current period. However, there are material re-arrangements / re-
classifications to report.

FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all fair value measurements and
disclosures about fair value measurement where such measurements are required as permitted by other IFRSs. It defines fair
value as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the close of trading i.e.,
period end. The estimated fair value of all other financial assets and financial liabilities is considered not significantly different
from book value as these are short term in nature.

The following table shows financial instruments recognized at fair value based on:
Level 1 : quoted prices in active markets for identical assets or liabilities;

Level 2 : those involving inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (as prices) or indirectly (derived from prices); and

Level 3 : those with inputs for the asset or liability that are not based on observable market
data (unobservable inputs).

DATE OF AUTHORISATION FOR ISSUE

These interim financial statements were authorised for issue on April 22, 2024 by the Board of
Directors of the Pension Fund Manager.

For MCB Investment Management Limited
(Pension Fund Manager)

A (e

Chief Executive Officer Director
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MCB INVESTMENT MANAGEMENT LIMITED
Head Office: 2nd Floor, Adamjee House, I.I. Chundrigar Road, Karachi
UAN: (+92-21) 111 468 378 (111 INVEST)

URL: www.mcbfunds.com, Email: info@mcbfunds.com
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